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S ,te of Utah
inpmrrnrENT oF NATURAL

ninitio" of Oil, Gas & Mining

MICHAELR. STYLER JOHN R' BAZA

Efecutive Director Division Direclor

RESOURCES

November 3,2008

Zions Bank
279 West State Street

Hurricane, UT 84737

Attention: R' Craig DeMille' Branch Manager; Phone No' 435-635 -4692

Subject: Reclamation Surety, Certificate of Deposit for JG Res' ources LLC

ErNe Mine Site, s/021/0009

Iron County' Utah, fJe fufin"tal Lease Number 481 5l

certificate of Deposit nd-.- Principal Amount $16'500'

This letter describes tl-re rnutually agreed upon instructio.s of the below signed parties to

ZionsBarrk(..Bank,,),regardingthecontrol,redemption,andreleaseofBank,sabove-described

certificate of deposit (.,cD,'), which is being used as a surety to guarantee the availability of reclamation

funds for the ETNA mine site ("Mine Site")' Iron County' Utah' lt is the intention of the parties that the

cD be utilized as surety to guarantee trrat $16,500 from the cD, together with other previously submitted

bonds in reclamation funds will be available to the state of utah' Division of oil' Gas & Mining

("Divisiotl")andtheUtahTrustLandsAdministration("TLA")upondemandintheeventthatthe

operator of the Mine Site is u'able or unw'ling to complete reclamation of the mine site in compliance

with applicable state law and regulations'

OwnershiP und Renewsl:

ownership of trre cD is retai'ed by JG Resources LLc, a utarr limited liabirity compally ("owner")' but

it is held by Bank for the benefit of tr.re State of utarr, Division of oil, Gas & Mining and rLA and is

subject to the terms and co'ditio's described in this agreement. Bank hereby ack'owledges the pledge of

I 594 west North Temple' Suite l2l0' Po Box 145801' Salt'Lake Citv' UT 841 l4-5801

tetephone (801) s38-5340 . "*'[iliiriti\s,i-tsio. 
11v lsotl 538-7458 ' tt'wtt','osn.uta,s6' 0003
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Subject: Reclamation Surety, certificate of Deposit for JG Res ources LLC

ETNA Mine Site, 3/021/0009

kon County, Utah, TLA Mineral Lease Number 4

Certificate of Deposit no. t ncipal Amount S16,500

the aforesaid CD to the Division and the TLA and agrees to record the information in the Bank's written

and electronic records of book entry. Further, the Bank acknowledges and agrees that it shall hold the

moneys represented by the CD as a custodian and agent for the Division and shall be liable to the

Division for any and all losses to the principal amount of the aforesaid CD caused in any manner

whatsoever during the terms of this agreement. The Division acts as agent for the TLA' The CD shall

automatically renew indefinitely until either redeemed or released by the Director of the Division' The

Division may request CD information on an occasional basis. This letter grants approval by JG

Resources LL,C, for the Bank to provide CD information to the Division any time an inquiry is made via

telephone, email, or letter.

$Slgmpti.on:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instruction or demand of

Director of the utah Division of oil, Gas & Mining. upon the instruction and demand of the Director,

the full initial amount of the CD shall be transferred to the State of Utah, Division of Oil, Gas and

Mining. Owner agrees and irrevocably instructs Bank that neither the Owner, nor any other person

claiming an ownership interest in the CD which is derived from the Owner, shall have the authority to

prevent the Bank from carrying out the Director's instruction to redeem the CD. Upon redemption, any

accrued interest rn excess of the initial amount of the CD shall be transferred to Owner's conkol, or if

Owner does not instruct the Bank, the accrued interest shall be reinvested in the CD' If a signature card is

prepared, it shall be drafted consistent with the requirement that only the Director of the Division may

redeem the CD.

Release:

The Bank shall release the CD only upon the written instruction of the Director of the Division to the

Bank. Upon release, the terms and conditions of this agreement are no longer in effect, and the

unconditioned control of the CD shal1 be returned to the Owner, or its legal successors-in-interest' In the

event of Bank cancellation/termination of the certificate of Deposit, the Division may request a transfer

or release of the certificate of deposit monies into a state managed cash account to assure or complete



reclamation if the Operator does not replace the Certificate of Deposit within the ninety days of Bank

cancellatiorltermination notice. If the Bank is under a forced cancellation/termination, the Bank agrees to

transfer or release the CD funds to a state managed cash account at the Division's request'

Accrueel Interest:

prior to release or redemption, all interest which accrues by the CD shall be 1) dispersed quarterly to the

Owner as the Owner may instruct the Bank, or 2) shall be reinvested in the CD until such time the Owner

may instruct the Bank where to transfer such interest. In no event shal1 the Bank transfer any amount

from the CD which would cause the redemption amount of the CD to be less than the initial amount,

$16,500. All tax liabilities for accrued interest shall remain the sole responsibility of the Owner.

Bank will not be held tiable for any dispute between the parties.
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Subject:
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Reclamation surety, certificate of Deposit for JG Res ources LLC

ETNA Mine Site, S/021/0009
kon County, Utah, TLA Mineral Lease Number {-
Certificateof Deposit no. 

-., 

?rincipal Amount $16,500
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Agreed Upon By:

R. Baza, Director
Division of Oil. Gas &

rDNumber: {7- O&167t10

R. Craig



Form (MA-RC)

STATE OF UTAH
DEPARTMENT OF NATUAL RESOURCES

DWISION OF OIL. GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE

RECLAMATION CONTRACT

Date:
rr/4/2008

Permit Number: M/n? 1 /oooq

Phone Number: 435-5?5-257 2

Name of Operator: JG Resources LLC

MineName: ETNA Mine

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that opply to this form:

Surety: I Decrease

ffi Increase

flReplacement

Reason: I Amendment to NOI
I Cancellation/ Termination of surety

flEscalation
I tartlat Release of surety

ffi othet
Explain:

mine size increased from 1 acre to 5 acres

Surety Dollar Amount Associated With This Actiofu

SuretyAggregate Amount: $^ 1, on0

Included in this modification (surety must be attached)
L:strument(s):

I Corporate Surety n Rider
f] I.OC Letter of Credit I Amendment
E CO Certificate of deposit n Addendum
I Cash n other

Explain:

Zions Bank, Certificate of Deposit No. { attached hereto
Other surety not affected by this modification will remain part of Attachment A and labeled as such.

tion ryifl be effective as ofthe last date signed below

Jerry Glazier LL/4/20D8
Date

ion Director John Baza
Iining

// /6 /oE
Date

Division of Oil, Gas ano

Manager-CE0


